
 

 

NTA versus Share Price 

Fund Profile 

Portfolio Review 

  
Security Name 

  
Sector 

Mkt Cap 
A$ Bn 

  
Holding 

% of 
Portfolio 

Reliance Industries Energy 66.0 − 7.7 

Bharti Airtel Telecom 37.8 ↑ 5.8 

Infosys Technologies Info Tech 24.2 − 5.1 

ITC Cons Stpl 17.8 ↓ 4.1 

Oil and Natural Gas Corp  Energy  43.6 − 3.6 

HDFC Financials 15.3 ↓ 3.5 

Bharat Heavy Electricals Industrials 19.3 ↓ 3.3 

State Bank of India Financials 21.5 ↑ 3.2 

Larsen and Toubro Industrials 14.4 ↑ 3.1 

ICICI Bank Financials 13.5 ↑ 2.9 

Total       42.3 

Sector Allocation (% of Equity Allocation) 
Energy 

Financials 

Industrials 

Telecommunications 

Information Technology 

Consumer Staples 

Utilities 

Consumer Discretionary 

Healthcare 

Materials 

Sector data based on MSCI’s revised Global Industry Classification Standards. 

Asset allocation is not an indicator of future performance. 

Please refer to the final page for important disclaimers and information.  

Holding relates to the change in quantity of respective holdings during the month.  

 

 

 ASX Code: INE Investment Report - October 2008 

Returns Portfolio Absolute* BSE 200 (A$) 
October 2008 -14.4% 1.7% -14.9% 
Financial year to date -13.0% 6.7% -12.1% 
Rolling 12 months -48.0% 20.0% -48.1% 
Since portfolio establishment (30 Apr 07) -26.3% 30.0% -28.4% 
Annualised since establishment -18.4% 20.0% -20.0% 

Performance versus Benchmarks - 31 October 2008 

* Absolute Benchmark Return of 20% per annum prorated. 
Past performance is not an indicator of future performance. 

Investment objective Long-term capital growth by investing mainly in 
equity securities of listed Indian companies 

Investment time frame Long term 

Inception date 5 April 2007 

Benchmark indices (A$) 20% Absolute Return and BSE 200 Index 

NTA per share* – 31 Oct A$0.66 
   -14.9% 

NTA per share* – 30 Sep A$0.77 

* Net Tangible Assets (NTA) per share (before tax) is unaudited and has been calculated in 
accordance with the requirements of the ASX Listing Rules. 

Manager Olympus Funds Management Pty Ltd 

Investment Manager Kotak Mahindra (UK) Ltd 

Market Capitalisation 

Large  

Mid   

Small   

Style 
Top Down  

Bottom Up   
Blend 

20-70 
stocks 

Large cap (over A$1 billion) 71.5% 
Mid cap (A$200 million - A$1 billion) 4.8% 

Small cap (under A$200 million) 0.9% 

Cash, cash equivalents and derivatives 22.8% 

Top 10 Holdings 

Market Cap Exposure 
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Portfolio Allocation 

At 31 October the portfolio value was approximately $49.3 million and 
consisted of 38 stocks. Equities made up 77.2% of the portfolio value. During 
the month, five stocks were removed from, and one stock was added to, the 
portfolio.  
 
Portfolio composition remains weighted towards the industrials, financial 
services and energy sectors reflecting the investment manager’s long term 
outlook for opportunities in these sectors. Exposure to materials companies 
was reduced based on the outlook for this sector. Large and mid cap 
exposures were decreased to 71.5% and 4.8% respectively. Cash, cash 
equivalents and derivatives rose to 22.8% during the month.  
 
The information technology sector was one of the best performing sectors for 
the month. Top portfolio stocks in the information technology sector (Infosys 
and Satyam) and consumer staples sector (Hindustan Unilever and ITC) 
outperformed the BSE 200 Index. 
 
Holdings in the industrials sector (Larsen & Toubro) and energy sector 
(ONGC) underperformed the BSE 200 Index.  
 
The portfolio value benefited from a depreciating Australian Dollar. 

Investment Strategy 

Equity 
77.2%

Cash, Cash 
Equivalents & 

Derivatives
22.8%



 

 

Market Review BSE 200 Index Movers 

 

BSE 200 Index - Historical Returns 

Price Change Number of Securities 

Increased 4 

Unchanged 0 

Decreased 196 

Top BSE 200 Index Gainers & Losers 

Gainers % Chg Comments 

GTL +17.4 Q2FY09 results, net profit +40% yoy 

Sterling Biotech +4.8 Q2FY09 results, net profit +22% yoy 

Tata Communications +4.0 Q2FY09 results, sales +20% net profit -63% 

Satyam Comp. Serv.* +2.8 Q2FY09 results, sales +39% net profit +42% 

Infosys Technologies* -1.1 Q2FY09 results, sales +32% net profit +30% 
      
Losers % Chg Comments 

Suzlon Energy* -70.8 Q2FY09 results, sales +32% net profit -95% 

Bajaj Finserv -69.3 Q2FY09 results, net profit -14% yoy 

IVRCL Infra & Projects* -63.9 Infrastructure projects expected to slow 

Aban Offshore* -61.2 Affected by declining crude oil prices 

Unitech -58.8 Company suspects share price manipulation 

India Equities Fund Ltd may or may not make investments in the above companies.  
Companies indicated by * were held by India Equities Fund Ltd at 31 October 2008.  
Past performance is not reliable indicator of future performance. 
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For further information please visit www.indiaequitiesfund.com.au, 
email info@indiaequitiesfund.com.au or contact one of the 
company’s representatives below. 
  

John Pereira 
Chief Executive Officer – India Equities Fund Ltd 
Managing Director – Olympus Funds Management Pty Ltd 
  

Stewart Gault 
Director - Operations – Olympus Funds Management Pty Ltd 

The information contained in this report was current as at 31 October 2008.  The investments comprising the portfolio will change over time.  Neither India Equities Fund Limited [ABN 15 121 415 576], the 
Investment Manager nor the Manager, or their related entities or officers, guarantee the performance of the portfolio, and the company's securities carry no guarantee in respect to the return of capital invested, 
payment of dividends or future value. The above does not take into account the investment objectives, financial situation and particular needs of individual investors.  You should consider the above information in 
light of your own particular investment objectives and circumstances before making any decision in respect to the company's securities.  Past performance and asset allocation is not a reliable indicator of future 
performance. 

 
ASX Code INE  ABN 15 121 415 576 

Level 6, 350 Collins Street  Melbourne VIC 3000  Australia 
t  +61 3 9629 5895   f  +61 3 9602 2874 

  

Contact Us 

Note: All indexes are rebased to 100 at 30 April 2008. Past performance is not an indicator of future performance. 
Source: Bloomberg 

In October the Indian equity market, as represented by the BSE 200 Index, 
declined 14.9% in Australian Dollars and 26.4% in Indian Rupees. The 
Australian Dollar continued to depreciate against the Indian Rupee. 

The ongoing global credit crisis continued to push global stock markets further 
into negative territory. October was the worst month since measurement of 
the major Indian stock market indices began; Sensex in 1979, Nifty in 1990 
and BSE 200 in 1994. On 27 October the market was actually down 35% but 
thanks to a late recovery due to further US Fed intervention global stock 
markets, including India, were spared further pain. Stock market volatility hit 
an all-time high as some large cap stocks surged over 30% in the final days of 
the month. The aggregate turnover in equities on the Bombay Stock 
Exchange and National Stock Exchange dropped 20% compared to 
September further compounding volatility. 

The real estate and metals sectors were hardest hit in October. A rapid slow 
down in realty sales and sharp falls in global metal prices lead investors to 
sell companies in these sectors at any price. Whilst all sectors closed in the 
red, the information technology and consumer staples sectors lost the least. 

Inflation in the week ending 25 October fell to 10.72%. This figure is expected 
to decline further in coming months as lower oil and commodity prices filter 
through to consumers. During October the Reserve Bank of India (“RBI”) 
played its role in tackling the global credit crunch injecting Rs 1 trillion 
(A$30.5bn) of liquidity by dropping the cash reserve ratio to 6.5% from 9.0%. 
Amongst other measures to stimulate the economy, the RBI also reduced 
interest rates to 8% from 9%. 

The net Foreign Institutional Investor (“FII”) outflow from the equities market in 
October was US$3.8bn (A$5.7bn). So far in 2008, FIIs have withdrawn more 
than US$12.9bn (A$19.4bn) reducing their outstanding equities investments 
to approximately US$53.7bn (A$80.8bn).  



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


