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18 June 2009 ASX / Media Announcement
New gold-silver target at Kangiara NSW

3 New surface geochemical data has opened up the possibility for along-strike continuation of gold-
silver-lead-zinc mineralization up to 400m from the old Kangiara mine, EL 7273 Boorowa NSW

3 Three 1980s holes drilled beneath part of the surface anomaly to a vertical depth of 70m intersected
strong results, including 26m at 0.82g/t gold, 10g/t silver, 3% Pb+Zn

o A drill programme to test the potential of the 400m target anomaly to 100m depth is being planned

BACKGROUND

The old Kangiara mine exploited a poly-metallic lode over a strike length of about 100m to a vertical depth of 120m
mostly from 1909-1927. The old mine was small in terms of tonnes, but was high in combined ore grade (16% Pb,
2809/t Ag, 2g/t Au, 3%Cu, 5% Zn estimated in 40,000 tonnes ore mined). Drilling in the 1980s intersected gold-silver-
lead-zinc mineralization south of the old mine, now believed to be a separate lode, and a high priority exploration target.

NEW DATA

Paradigm has carried out soil sampling over a 50 by 50m grid south of the old Kangiara mine on undisturbed ground at
EL 7273. These data have highlighted a 400m Pb-Ag-Au soil anomaly extending southwest of the old mine (see Figure
1). Three holes drilled at the northeastern end of the anomaly during the 1980s intersected mineralization (e.g. 26m at
0.8g/t Au, 10g/t Ag & 3% Pb+Zn from 70m in PDH-11, including 12m at 1.14g/tAu from 74m). A longitudinal section
showing pierce points of known drill holes is presented in Figure 2, with all past drill results summarized in Table 1.
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Figure 1. Interpretive map of Kangiara prospect showing drill holes existing and proposed with new Pb soil data.

G51,000mE

Lead in soils
Fhbin ppm {no. samples)

W 400to 2,000 (113
M 230t0 400 (26
O ooto 230 40y

O 1o0to 90 (&7
W
Orange %4 M|:F1r!"ililamys 1E0"E
o Ballﬂgl_ =]

Cadia Ridgeway & |
Au-Ld £y

White Rock
tung=tan
Tl e 1T ELesTd :
3 Kanglara
ookl - silver - lead

5 —" Goulburn
[ SIMeCr
gald - silvar

i
3 Ninndlawe
§ &in

Page 1 of 3



The Managing Director, Dr Graham Carman, said “The new surface data is significant because it indicates that the
mineralization intercepted in drill holes south of the old Kangiara mine is associated with a different style of gold-silver-
lead-zinc mineralization not exploited by the old miners.

If the trend of gold-silver-lead-zinc mineralization is different to that of the mined lode, as we believe the new data
shows, some of the holes drilled during the 1980s stopped short of the anticipated mineralized position (eg PHD-12).
The new surface geochemistry opens up a strike continuation of potential gold-silver-lead-zinc mineralization extending
for several hundred metres southwest from the old high-grade Kangiara mine. Existing drill intersections indicate a style
of mineralization different to the old underground mine containing disseminated and veined mineralization over
significant widths of up to 25m, suggesting potential for large tonnages and a target for open-pit mining.”

UPCOMING DRILLING

The Company is planning a drill programme to test the extent of the new surface anomaly, focusing on open-pit
resource potential at depths of less than 100m along the high-lighted target zone (see Figure 2). The Company will
seek access agreements with landholders in the area immediately to facilitate this drilling.

Figure 2. Longitudinal section of the Kangiara prospect showing the gold-silver target area southwest of the old mine
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For further information please contact: Graham Carman, Managing Director: Ph: 61-2-9955-7130

About Paradigm: Paradigm Metals Ltd (PDM) is a gold, copper, and tungsten explorer / developer with its key
projects located in the Lachlan Fold Belt of New South Wales and the Cloncurry region of Queensland.

Page 2 of 3



€ Jo ¢ abed

‘sieadde J1 yoiym Ul }xeju09 pue ULIO 8y} Ul UOJRULIOMI SIY U0 paseq Siapelu oy} jo uodad sy} uj uoisnjpoui
8y} 0] SJUBSUOD ueLLIRY I(J ,SBAIBSS8Y 8JQ PUR S80INOS8Y [eidulyy ‘S}nsay uonelojdx3 jo bupioday 404 BP0 UeIsElRISNY, Sy} JO UORIPT FOOZ OY} Ul pauysp Se uosiad jusjaduion e se Ayenb o) Bupjepspun
SI 8y Yoiym A)njoe ey} 0] pue UONBIaPISUOD Jepun Jisodep jo odA) pue uonesieisuiw jo 9jA)S oy} 0] JUBASJAI ST YdIym eousuadxe Juepiyns sey pue ‘Auedwon ey jo eskojduie ewij-fins & s1 uewien g “ABinjele pue
Buluiy Jo apnySuUl ueiseeisny ey} JO JoQUIBIN e SI OYM ueuien) weyels) iq Aq pejiduios uonewiour uo paseq SI SaAI8Say aiQ 10 S8aIn0sey jeiaulyy ‘S)nsey uopelojdx3 o} sejejal jey} Jodal Siy} uj uojeuLIojul ay |

S0y ||Up €00Z Xaullsny €00Z Ok ov9 S50 vs oL ¢ VLl CLL 0S5 L'S6C 0°¢€8¢ L6S ¢'00/6919 +°/.98099 L-OMV
Xaulusny
M 9861 epueloN 6Lk 90 €0 62 €Lo [ 8cl cel Go- 9G/LL G'Z8c GG'L6S 9OP.ivEOL9 L67.L099 £-HAada
C00¢ Xaulusny sajeulploo) 9861 epuelON 09k L0O0 LLO 29 100 4 0slL 8rl 09- £85G1L G'Z8c 9'C6S cPr969L9 6018099 ¢-HAd
uonesijelsuiw Ul peddoig O86| BPUEION ¢€¢'0 8L'0 LOO Lg 8L 8 8¢l ocl
M 9861 epueloN 02'Lb 06'¢ <C00 002 10O ¥ [4°] 8. foul
" 986l epueloN 910 0G'L L0O 601 1LOO 42 06 8. 09- 08clL G'Z8c LBS L Lee69l9  v'e69099 Cl-HAd
" 9861 epueloN 002 6.0 L0 oL vL'L 2L 98 172 oul
" 0861 epueiloN 0L'Z 980 600 Ol 280 92 96 0L 09- 08elL  §'¢8c GE'LBS G'6Ck69L9 8°.69099 LL-HAM
" 9861 epueloN 0§ LIl 60 6¢ VXA VI 4 VA2 4 0S5 ¥lol  6¢ol G'G8S G'859569L9 1665099 ¥-HAd
" 0861 epueiON 06'L 00L €00 2 080 2I 0L 85 [oul
C00¢ Xaulusny sajeulploo) 9861 epueloN L¥'L 980 €00 €8 Pvro [0)74 0L o¢ Gy 008 G'¢8c GL'88G 8'G8¥69L9 (0'869099 L-Hada

8loy puowelp sG61 Jo Aesseay O86G) BPUBION oz'z 050 €00 L S20 2L Lb'6L V'[9  SS 6evc VIO 668G  9CrS6e9L9 1019099 dl-Hd

JuswwoD Jea) Aessy % % % ¥6 yb w w w  ugoul  ydeq P T VOW VOW dl®IoH
9 Auedwo) uz ad ny By ny 1daos o] woug 9|0H yInwizy Buiyjion Buiyseg
-193u|

'Z pue | seinbi4 ui peyold aie synsad JjLp 8sey | eui eieibue] J0 AHUIIA 8y} Ul Sejoy [jup uMmouy Jof spyblybiy Aessy | ejqe]



